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Countdown to the 2014

The Company, in order to decrease the cost of itaprrdiese
and other white products and for a higher addedevyaha
made the decision to invest in the 1,5-2,0 dnllidollar "Resi
Upgrading" project . In the last quarter of 2008ile/hthe
project was in the stage of external financingeagrents tt
global crisis brokesut and the agreements were postponed
year. At present, the credit phase is expectedetcomplete:
and the project is expected to commence by theoerzD09.
The project will process high sulphur fuel oil acohvert it tc
Euro V standard diesel, gasoline and similar v
products,such as gasoline, jet, diesel, Lpg.

The licensor selectioprocess is linked to the financing an
expected to be completed in the 3rd quarter. Thaept:
fundamental engineering and licensing auction evamlsaar
ongoing.

The project will help reduce the deficiency of Teyk
diesell/jet fuels and decreashe production of products wh
provide no tax revenues to the state (such asoil)ehs well a
contribute to the increase in tax revenues. An igmb portiol
of the fuel oil produced is exported due to insuifint interne
market demand and théae does not collect any OTV(Spe
Consumption Tax)taxes on the exported fuel oil. ré§igs
expected to add an additional 5,71 dollar/barretgnato the
existing 8,5 dollar/barrel yearly refinery margin.

The Project will not be affected by surges in the
International Refinery Margin.

The Project will be affected by the difference bew the fuel-
oil price and the price of converted white produdtserefore
the profitability of the project is dependent ore tHifferenc
between the black (fuel célsphalt) and the white products. 1
means that it will not be affected by the changethe price ¢
crude oil (therefore the volatility of the refinemgargin). Th
Nelson Complexity (which is used in the technicabking o
refineries, it is currently at the level of 7.25)Iwise to 11,5.

Higher Value-Added Product

When completed, the investment (which will raisepfiis
izmit Refinery to the level of the most developeddpean an
US refineries) will produce 3,5 million white prods (2,
million tons of diesel/jet fuel and 800 thousand tdrgagoline
from 4,3 million (excess of consumption) black abédst
products

In addition 800 thousand tons of petroleum cokel it
produced. The 67 percent white product raticexpected t
increase to 85 percent after the project is firdshEhis way,
higher valueadded product will be obtained. The comp
when the project is olire, will increase the ongoing 70 perc
CUR to 95 percent and by increasing the capacipggeisn
Kirikkale will increase the production of black €fuoil anc
atmospheric base substance that is heavier anghehtean fue
oil) substances. These black substances will beghtoto thi
Izmit refinery via the rail system founded by thenpany i
2008, and will be converted to white substance th€he crud
oil coming from the Samsun-Kirikkafgeyhan line will pu
down the crude oil cost by about 30 million dollars
Residium Upgrading applications have been a capaauiit
profit increasing solution globally.

The Project profitability is not only depended ke toil prices
but contains conversion advantage to valdded high prof
products as well.

Table 1 EBITDA

EBITDA ( USD Million )
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This investment which provides EBITDA more than @
million dollars yearly $ expected to increase the profitabilit
Tlpra by 50 percent.
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Shareholding Structure
Enerji Yatirnmlari AS  51,00%
Public 49,00%
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General Investment Related Disclosures

This research report provides general informatioly.d\either the information nor any opinion expmed constitutes an offer or an invitation to makef#er, to buy or
sell any securities or other financial instrumengnoy derivative related to such securities orrimsents (e.g., options, futures, warrants, andreot# for differences).
This report is not intended to provide personaksiment advice and it does not take into accounsplecific investment objectives, financial sitoatand the particular
needs of any specific person. Investors should §eekcial advice regarding the appropriatenesgeésting in financial instruments and implementingestment
strategies discussed or recommended in this rggpattshould understand that statements regardingefgprospects may not be realized. Any decisiopuiehase or
subscribe for securities in any offering must bgegbsolely on existing public information on suehusity or the information in the prospectus orestbffering document
issued in connection with such offering, and nottas report.



